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STANDARDIZED NOTIFICATION OF  A  CONCENTRATION

(I154-()?9«‘J.l

We hereby provide the Competition Authority with a standardized merger no-
tification (alminnelig melding) in accordance with section  18  first and second
paragraphs of the Competition Act. The notification follows the order of the
standard notification scherne.

Oy Karl Fazer Ab and AB Malfors Promoter are contemplating a transaction
in Which Fazer would acquire sole control over parts of Cloetta Fazer AB’s

(publ) current business through  a  public tender offer.

NOTIFYING  PARTYUES)

1.1. Notifying party

1.1.1. Company information

1.1.2.

Name: Oy Karl Fazer Ab

Unde:rtaki11g registration number: 0202669-3
Address: Kluuvikatu  3  A
Postal code: 00101
City, Country: Helsinki, Finland

Telephone:  +358 20555 3000
Fax: +358  20  555 3128

Contact person: Karsten Slotte (CEO)

E-mail: karsten.sl0tte@fazer.fi

Contact person /representative

Name: Hannes Snellrnan Attorneys at Law Ltd
Address: Eteläranta 8 / 17.0. Box  333
Postal code: 00130

City, Country: Helsinki, Finland
Contact Person: Mikael Wahlbeck /  ToniMahninen

Job title: Attorney at  Law  /  Associate Lawyer

Telephone: +358 9  2288 4331 / +358 9  2288  4438

Fax:  +358  9 636 992
E-mail: mikae1.wah1beck@hanncssnellmancom

/t0ni.ma1mjr1en@har1nessnel]man.c0n1
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ADDITIONAL UNDERTAKINGS CONCERNED

Name: Fazer Confectionery /parts ofCloetta liazer AB (publ)
Undertakjng registration number: 5560142357
Address: Hjalmar Sifenfelts Våg
Postal code: SlÅ-ÖQI) {>9

City, Country: Ljungsbro, Sweden
Telephone: +4613-28 50 00

Fax: +4613—655 ('10
Contact person: Jesper rllberg (CEO)
F£~mai1: jesper.21berg@.cloctt21f21zcr.sc

NATURE OF THE CONCENTRATION

Accpaisition

Date of the final agreement of control:16 June 2008

0}’ Karl Fazer Ab (“Fazet”) and AB l\'[:11f01;s Promotor (“MP”) are currently'

the largest shareholders in Cloetta Fazer AB (publ) (“CF”). CI’ was fanned in
1999/2000 through a merger between Cloctta AB (“CIOetta”) and the confec-
tionery divisi-i)1"1 of liazer. The nlerger was Ilotified to and cleared by the com-
petition authoritics in Finland, Norway, Poland and S\v¢.:d::r1.

ln 2005, liazct made a public tender offer for all shares in CF. The contcln-

plated :1c<.111jsiI;i0r1 was notified to and cleared by the competition authorities in
Finland, Norxvayf, Poland and Sweden.

Fazcr and NIP are contemplating a transactifin in  which  Vazer would acquire

sole control over parts of C[*"s current bfusitless (“Fazet C0nfI:Cti011t:ry'”)
through a public tender offer (the “Ttansacti0n”). MP would, in its turn, ac-
quire the remaining parts of Cl*"s current business (“Nya Cl0etta”}.

The 'Iransaction shall involve the following main steps:

l  haxer will launch a public render offer to acquire the
shares in CF.

'  The subsidiaries and lmsinrfsscs related to the Clocttzl

brand will be separated within CI" to the Separate unit

Nya Cloctta.

'  The current shareholders of Cl: will receive dividends

in the form of shares in Nya Cloetttl.

l  N}-‘:1 Cloerta will be listed on the OMX Nordic Fix-~
change Stockholm or another rnarket place.
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I  Fazer will use the shares in Nya Cloetta it has received

as dividend as partial consideration in the public tender

offer for the shares in CF. The Nya Cloetta shares held

by Fazer not utilized in such a way will be sold  to  MP.

The structure of the 'Fransaction is described in more detail in the attached

press releases (Annex 1).

4. STRUCTURE  AND  ACTIVITIES OF  THE  UNDERTAKINGS

4.1.

4.2.

Fazer

Fazer is a lirnited liability company incorporated and existing under the laws of
Finland. Its registered domicile is at Kluuvjkatu  3  A, 00101Helsinki, Finland,

and its business identity code is 0202669-3.

Fazer is a parent company to a group of companies Which offer food services

and bakery products. The Fazer group has three business divisions: Fazer
Arnica, Fazer Bakeries and Ilaz er Russia.

Ferger Amfea is a contract catering company which has approx. 1400catering

restaurants in the Nordic and Baltic countries and Russia. Ferger Bakerier pro-
duce and sell bakery products which are manufactured in Finland, Sweden, and
the Baltic countries and exported to 15 countries. finger Rzzrria is responsible
for Fazefs bakery operations in Russia. In Norway, Fazer provides catering

services.

For additional iriforrnation on Fazer, please see the organizational Chart at-

tached as Annes 2.

Fazer Confectionery

CF  is a manufacmrer of chocolate and sugar confectionery, pastilles and chew-
ing gum. CF is a public limited liability company incorporated and existing un-

der the laws of Sweden. lt was formed in 1999/2000through the merger of
Cloetta and F azer’s confectionery business.

CF has two Umbrella product brands: Cloetta and liazer. Fazer Confectionery
will comprise the former confectionery division of liazer that was merged with

Cloetta in 1999X 2000.  It includes brands such as Karl Fazer, Dumle, Geisha,
Tutti Frutti, Salta katten/ Pantteri, Ãssä, Marianne, Tyrkisk Peber, Kismet, Suf-

feli, Pätlcis, F:1mi,]i1n, Omar and Da Capo. In addition, Fazer Confectionery

will include the chewing gum manufacturer Fennobon Oy, acquired by CF in
2007.In Norway, Fazer Confectionery operates in the sugar and chocolate

eonfecnonery segments.

For additional information on Fazer Confectionery, please see the Organiza-
tional Chart attached as Annex 3. Of the CF companies listed in the chart, the
following will be part of Fazer Confectionary: Cloetta Fazer Choklad Ab,
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Cloctta F212:-:r Konfcktyr Ab, Cloctta Fazcr International Ab, l"¢:11n0b0n Ur,
OOO  Cloetta Fazer, Oy NIS —- Nordic Industrial Sales Ab (51 "/o).

5. TURNOVER AND OPERATING PROFIT IN NORWAY

Name Turnover Operating profit

(in NOK  1000) in NOK man)
Notif-'in äarty from item 1.1): O 'Karl Fazer Ab

Additional motif}-'i11g party (from
item 1.2)

Other notifying party (from

attachment, if an f)

Other Lindertaking involved Fazer Confectioriery -
_Q"§c_)m item 2.1)

Other undertaliing involved

(from item_2.2)

Other iindertakiiig concerned

from artachment, if am’)

6. MARKETS AFFECTED BY THE CONCENTRATION

The parties of the 'fransaction do not have any overlappixig activities. The
(Iandyking group of companies, previously owned by haxer, was rlix-'esterl in
February 2008.

ln fact, the "fransaction constitutes a dernerger as lfazer (through Fazer (Ion-
fectionery) and 1\-'11’ (through Nya (Åloetra) will become competitors post-
Transzictiorl.

6.1. Relevant product markets

Fazer Confectionery rnanufactures chocolate and sugar c0nf::cI:io11cry, pastilles
and chewing gum.

In its case laus, the European Cominission has considered that the marker for
confectionery can be further subdivided into separate segments for sugar
confectioneq-f and (ii) chocolate confectioneryn Sugar cranfectirineijr comprises

candies prepared by dissolving sugar in water or milk and processing it to dif-
ferent types of sweets as well as pastLllr-fs which have iiiorrf refreshing character-
istics. The sugar confectionery scgtncnt includes various products such 21$ tof-

fee, marshmallows, hard-hoiled cand}-', assorted jellies and liquorice. 'lhe
chocolate crinfectioncry segment includes the following products: Chocolate
bars, filled chocolares, eountliiies (Candy bars) and rolls.'

The confectionery marker could possibly be segmentet-i as folloxvs:

l See eg, ease M2072 -  Philip h-lortis/Naliisco, Commission decision of 16.'lU.20{.}0_
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" Chocolate confectionery

'  Sugar confectionery

" Pastilles

1' Chewing gum

It could be noted, however, that these segments do not necessarily constitute
separate relevant product markets.

Relevant geographic markets

The relevant geographic market for confeciionery products has in some previ-
ouscases been considered as national in scopez This could be true from the
Consumers' perspective, although for Fazer Confecnonerjfs clients (ie. mostly
chains of daily Consumer good stores), the geographic market could be deemed
wider. This results mainly from the fact that the clients to a growing extent re-
alize their purchases on at least a Nordic level.

Markets affected by the transaction

There are no affected markets in Norway or in any other jurisdiction.

ANNUAL REPORT  AND  ANNUAL ACCOUNTS

Annual  report for the Fazer Group is available in English at
ht  :  wwwnnfazerrroii .com ten1Jl:1tes Fazcr lnfortnationas x?id=I7.’>5&e)

siangruage :EN

Annual report for the Cloetta Group is available in English at
ht  .:  www.cl0ctt:1f:12er.se/cu I'"inanci1ls .='\n11ua1-rt:.ort.ns x

OTHER INFORMATION

The  T  ransaction Will also be notified in Estonia, Finlani Russia, and Sweden.

PUBLIC ACCESS

The parties ask for a permanent Confidential treatment of the information in
Section  5  and Annexes  2  and 3.

3 See og. case M.20T2  -  Philip hlotris f” Nabisco, Commission decision of 16.10.2000.
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Helsinki, Finland
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17 June 2008
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Toni Metlmincn

Appointed Representatives 01'-0}’ Karl Fazcr Ab


