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Following the Transaction, LGE will own 100% of the shares in OSO. The Transaction entails that LGE 

will obtain control over OSO on a lasting basis, cf. Section 17 of the Norwegian Competition Act. 

The Transaction is subject to a merger notification in Norway pursuant to Section 18 cf. Section 17 of 

the Norwegian Competition Act, as each of the undertakings concerned achieved a turnover in 2024 

exceeding NOK 100 million and their combined turnover exceeded NOK 1 billion in Norway in 2024. 

The execution of the Transaction is subject to approval from the NCA and is scheduled to take place 

shortly after the required authorization is obtained. The Transaction will not be notified in other 

jurisdictions than Norway.  

3 THE CONDITIONS FOR SUBMITTING A SIMPLIFIED NOTIFICATION ARE SATISFIED 

The Transaction qualifies for a simplified notification in accordance with Section 3 first paragraph item 

3 letter b) of the Regulation on the Notification of Concentrations. As further explained in Section 6 and 

7, the Transaction does not give rise to any possible horizontal or vertical overlap in Norway. As LGE is 

not active within the relevant business areas in Norway, any potential overlap would be on EEA-wide 

markets, and the Parties' combined market share is well below 20%. Additionally, as further explained 

in Section 7, the Transaction leads to a vertical overlap in an EEA-wide market, but the Parties' market 

share falls well below 30% on the upstream and downstream markets. 

4 THE STRUCTURE AND BUSINESS AREAS OF THE UNDERTAKINGS  

4.1 LGE 

LGE is a South Korean multinational major appliance and consumer electronics corporation, 

headquartered in Yeouido-dong, Seoul, South Korea. LGE was spun off from LG Electronics Investment 

Ltd. and listed on the Korea Exchange in 2002. Some of LGE's preferred shares are listed on the London 

Stock Exchange. As of December 31, 2024, LG Corp. owns 34.3 % of the LGE's total shares, excluding 

preferred shares, while financial institutions, foreign investors and others own the rest. 

LGE and its subsidiaries operate five major business segments: the Home Appliance & Air Solution 

segment, which manufactures and sells refrigerators, washing machines, vacuum cleaners, and 

residential and commercial air conditioners; the Home Entertainment segment, focused on TVs and 

digital media products; the Vehicle Component Solutions segment, which designs and manufactures 

automobile parts; the Business Solutions segment, producing and selling monitors, PCs, information 

displays, and other related products; and the Optics Solutions segment, encompassing optics solutions, 

substrate materials, and automotive components. 

As of 31 December 2024, LGE has 152 subsidiaries globally. For a complete list of the subsidiaries, 

including descriptions of their primary business and controlling interest, please see the Groups 
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direct and indirect water heaters.7 The Parties are not aware of any decisional practice by the EC or the 

Norwegian Competition Authority directly related to water heaters.8 

From a demand side perspective, direct and indirect water heaters share a common objective of 

producing and storing hot water. Indirect water heaters will, in contrast to direct water heaters, typically 

require a more advanced set-up and require a larger investment for the installation. However, from a 

supply side perspective, the main components are the same, and most manufacturers are active in all 

categories.  

Within water heaters, the only relevant products sold by LGE are heat pump water heaters ("HPWH"). 

These are a type of indirect water heater, where the external heat source is the heat pump (and not a 

boiler or furnace). HPWHs work by extracting heat from the surrounding air and transferring it to the 

water in the hot water cylinder. OSO has recently started selling HPWHs to customers in the UK. 

In the present case, the exact product market definition can be left open as the Transaction will not 

result in competition concerns irrespective of market definition. 

6.2.2 The geographic market  

The EC has not defined the relevant geographic market for the supply of water heaters.  

The Parties find that most water heater suppliers active in the EEA supply across multiple EEA member 

states. However, in most cases suppliers depend on either a local sales presence or a local distributor 

or installer to make sales in any specific country, which could indicate that the market is national in 

scope.9 Regarding solar hot water systems, the EC has in the past left open whether the market is EEA-

wide or national.10 

The exact geographic market definition for water heaters can be left open, as the Transaction does not 

give rise to serious doubts under any of the alternative geographic market definitions, i.e., EEA-wide, 

or national. 

6.2.3 The competitive assessment of the Transaction  

Regarding a potentially national (Norwegian) market for water heaters, there is no overlap between 

the Parties as LGE does not supply any kind of direct or indirect water heater to the Norwegian market.  

 
7 COMP/M.5573 Remeha Group/Baxi Holdings, para. 35. See Section 4.2 for the differences between direct and indirect water heaters. 

8 In Remeha Group/Baxi Holdings, para. 10, the EC did not address the market for water heaters; the EC only noted that water 

heaters must be distinguished from boilers, which are intended for space heating.  

9 Similar to the boiler market, see CARRIER/VIESSMANN, para. 97-102. 

10 Remeha Group/Baxi Holdings, para. 43. 
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8 ANNUAL REPORTS AND FINANCIAL STATEMENTS 

LGE's annual reports and financial statements are available at 

https://www.lgcorp.com/ir/dataroom/report/annual.  

For OSO and its Norwegian subsidiaries, annual reports and financial statements are available from 

Brønnøysund Register Centre. Annual reports and financial statements from the remaining 

subsidiaries are enclosed. 

Appendix 1–8 :  Annual reports and financial statements from OSO's non-Norwegian 

subsidiaries 

9 DISCLOSURE/PUBLIC ACCESS 

This notification contains business secrets, cf. Section 18 b of the Competition Act. A proposal for a 

public version of the notification is enclosed. Enclosed is also an overview which explains why each 

type of redacted information constitutes business secrets. This explanation document is also 

considered as business secrets in its entirety.  

Appendix 9:  Public version of the notification 

Appendix 10:  Justification of business secrets 

If the notification or other documents in the case are not published on the Competition Authority's 

website, we kindly ask to be notified should the Competition Authority receive any requests for access 

to such documents. 

 

*** 

 

Best regards 

Advokatfirmaet Thommessen AS 

 

 

Savvas Gabor 

Trainee lawyer 


